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TAGS: EAGR 

SUBJECT: GRAIN ELEVATOR PROJECT 
REF: STATE 075814 

1. MCDONALD VISIT KOREA VERY BRIEF. GARVEY HAS 
KOREAN FIRM IN MIND AS A POSSIBLE PARTNER BUT HAD 
NOT YET DISCUSSED PROPOSAL WITH THEM. THUS 
DISCUSSIONS WITH KOREAN FIRMS AND ROKG OFFICIALS 
APPEARED PREMATURE AND POSSIBLY COUNTER PRODUCTIVE. 

2. AGATT UNDERSTANDS LYONS RECOMMENDATIONS CALL FOR 
ONLY 70,000 MT STORAGE CAP WHICH MEANS HIGH TRANSIT 
VOLUME. SITE LIMITATIONS MAY PRECLUDE LARGER FACILITY. 

3. LYONS REPS ADVISE THEY RECOMMEND CENTRAL PORT 
AUTHORITY. WHILE ROKG HAS NOT MADE FINAL DECISIONS 
BELIEVE THEY THINKING IN TERMS OF GOVERNMENT 
OWNERSHIP BUT UNDECIDED WHETHER OPERATION WILL BE 
GOVT, QUASI GOVT, OR PRIVATE BY LEASE. 
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4. ROKG HAS DELEGATION CURRENTLY IN WASHINGTON 
FOR DICUSSIONS WITH IBRD. IF EMS HAS STRONG DESIRE 
PROVIDE PTA FINANCING FOR PUSAN SUGGEST THIS BE 
DISCUSSED WITH ROKG DELEGATION. 

5. EMS SHOULD BE AWARE THAT ROKG PROBABLY 
THINKING ALONG DIFFERENT LINES AND THAT A PRIVATELY 
FINANCED AND OPERATED FACILITY IN THE PUSAN COMPLEX 
WOULD BE VIEWED BY ROKG AS NOT FITTING THEIR OVERALL 
PLANS. FURTHERMORE, IF PTA AGREEABLE TO ROKG, 

EMS SHOULD BEAR IN MIND THAT THIS LIKELY BE ONLY 
PRIVATE OWNED FACILITY IN COMPLEX. THIS BEARS 
CONSIDERATION AS THIS ARRANGEMENT MAY NOT BE 
ATTRACTIVE TO POTENTIAL US INVESTOR OR CCC. 

UNDERHILL 
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